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SUBJECT: RUPEES: TRANSITION ACCOUNT AND COOLEY 
ACCOUNT 

REF: RUPEE AGREEMENT, PART I, TRANSMITTED BY SEPTEL 
EARLIER TODAY. 

1. FOLLOWING WORDING CHANGES RE PARAS TWO AND SEVEN, 
REFERENCED DOCUMENT, AGREED TO TODAY WITH KRISHNASWAMI: 

(A) PARA TWO: FROM PHRASE "...MAY BE EXPENDED OR 
COMMITTED. ..".STRIKE PHRASE "OR COMMITTED". 

(B) PARA TWO: FROM PHRASE". ..WHICH ARE BOTH UNEXPENDED 
AND UNCOMMITTED...", STRIKE PHRASE"AND UNCOMMITTED". 

(C) PARA TWO: STRIKE FINAL SENTENCE. 

(D) PARA SEVEN: STRIKE INITIAL PHRASE, SO THAT PARA 
BEGINS: "THE GOVERNMENT..." 

(E) PARA SEVEN: FROM PHRASE"... AGAINST OBLIGATIONS OF 
PUBLIC LAW 480 RUPEES...", SUBSTITUTE "COMMIMENTS" FOR 
"OBLIGATIONS". 

(F) PARA SEVEN: CHANGE LAST SENTENCE TO READ: "ANY 

RUPEES FROM THIS RS WHICH AT ANY FUTURE TIME ARE 

DEEMED BY THAT GOVERNMENT NO LONGER REQUIRED TO MEET SUCH 
COMMITMENTS SHALL BE TRANSFERRED..." 

2. COMMENT: PARAS TWO AND SEVEN, BOTH AS TRANSMITTED BY 
REFTEL AND NOW AS CHANGED PER FOREGOING, ARE DESIGNED TO PER- 
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UNDERSTANDS IS BROADER THAN "OBLIGATIONS" AND WOULD INCLUDE, 

E.G., FBO REQUIREMENTS PER PARA TWO OF STATE 236875 AND 
ANALOGOUS AID AND JOINT RESEARCH PROJECTS) MADE UP TO THE DATE 
OF THE AGREEMENT (I.E., MARCH 1, 1974, PRESUMPTIVELY); AND, 

UNDER PARA SEVEN, TO DRAW DOWN AGAINST THOSE COMMITMENTS IN 
FUTURE FISCAL YEARS. WE WOULD HAVE PREFERRED, FROM DRAFTING 
VIEWPOINT, EXPANDED USE OF TRANSITION ACCOUNT RATHER THAN NOW 
ODDLY STYLED "COOLEY ACCOUNT" BUT GOI, FOR ITS OWN COSMETIC 
REASONS, STRONGLY WANTS A VERY SHORT-TERM "TRANSITIONAL ACCOUNT". 
HOWEVER, WE BELIEVE OUR NOW PROPOSED LANGUAGE MEETS OUR SUBSTANTIVE 
REQUIREMENTS AND STRONGLY RECOMMEND ACCEPTANCE. 

SCHNEIDER 
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